[image: image1.emf]Beyond Oil: Dismantling the oil economy
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Powering down – energy retreat – how to adapt our system to the challenge of climate change? 

[image: image3.emf]Oil: drives our politics and way of life in the north, shaped by the needs and desires of the small number of people who control oil.

Oil adversely impacts everyone in its lethal chain, from exploration to drilling to transporting to refining.

Oil is linked to the biggest insecurity – a system which gives the highest priority to the need for rich countries to continue to grow economically if they are to prevent their economies collapsing. (graph)
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[image: image5.emf]Oil: a major part of recent war on Iraq – production sharing agreements heavily biased - oil corps now supercede national law.
Companies like BP and Shell give US$34bn a year in tax revenue to UK government - a major disincentive to a cut in greenhouse gas emissions. 
Env damage per tonne of CO2 is around £20. Damage from BP carbon emissions £29bn, Shell emissions cost £17.5bn - if they paid for their damage, profits would be swallowed - BP and Shell would be in the red!
Perverse subsidies from richer countries to fossil fuel production – a total of $235 billion every year 1995-98, some estimates up to $300bn. In India, for example, removing electricity subsidies would lead to a CO 2 emissions reduction of about 100 million tonnes every year, equivalent to 10 per cent of the country’s annual emissions.
Hope? G8 task force (headed by Mark Moody Stuart, former shell chairman) says investment in renewables must go hand in hand with reduction in funds for fossil fuels. 


World bank – Funded $5billion for oil projects since 1992, 82% of which primarily exported oil to developed countries. Britains second biggest oil company, Shell, been second largest corporate beneficiary of WB lending to fossil fuel projects since 1992, and BP the seventh.

Bank is now now directing G8 discussions on global clean energy priorities for the next 30 years. Singapore meeting in September. 

DFID main arm of government in UK influences World Bank:

1.
DFID a consistent supporter of World Bank financing for oil projects since 1992. These public loans transfer much of the investment risks away from the private sector..  

2.
DFID has argued strongly for international policy frameworks that favour oil interests, at the expense of poverty alleviation. Rejects the World bank Extractive Industries Review [EIR’s] key recommendation - the phase out of funding for oil and gas by 2008. 

3.
DFID has failed to monitor the destructive oil developments that it has supported, 

Oil and war

· Two thirds of global proven oil supplies are in Persian gulf, virtually no foreign investment there outside the oil industry. Saudi arabia -25% reserves, Iraq 11%

· Oil and war- like an addict, invade other countries for dwindling fix
· World bank study noted that countries which rely heavily on oil for export 40 times more likely to be engaged in some form of civil war than those with more balanced economies.
Oily News
August: Japanese tanker spilled 1.4 million gallons of crude oil in the eastern Indian Ocean, 528,000 gallons of industrial fuel from a Philippines tanker near Manila.
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BTC pipeline - Guardian Aug 21st

The £2bn pipeline, built by a BP-led consortium, is a vital source of crude oil for Britain and the west. Up to a million barrels a day are pumped through the pipe, which runs more than 1,100 miles from Azerbaijan through Georgia to Turkey. Campaigners opposed the pipeline, which opened last year, as it crossed seven war zones, damaged the environment and exacerbated global warming. In Georgia cracking was recorded in over 25% of field joints. Experts believe BTC will rapidly corrode, leading to potentially catastrophic leaks.

BP is also facing a grand jury investigation over its March Alaska oil spill, the state’s sixth largest ever spill The incident was caused by pipeline corrosion, combined with the failure of BP’s leak detection systems. BP recently announced the closure of its Prudhoe Bay oilfield, the largest field North America, because of further corrosion fears.

Shell oil spills, made inevitable by a network of ageing pipes, many of which are still routed above ground, are left for weeks, sometimes months,without being cleaned up. Oil is carried downstream miles away from the original spillage.

Members of outlawed Kurdish Workers ' Party (PKK) set fire to a part of natural gas pipeline in Turkey 's eastern province of Agri, the semi-official Anatolia news agency report. 19th aug

before it gave financial backing to the project that it was "a major security risk". after threats if it were attacked the Azerbaijan government was incapable of deploying effective emergency teams. apidly corrode, leading to potentially catastrophic leaks. 
“The blunt truth about the politics of climate change is that no country will want to sacrifice its economy


in order to meet this challenge" – Tony Blair, 1 st November, 2005.


"The blunt truth about the politics of climate change is that countries are not doing enough to adapt their


economies so that they reduce their greenhouse gas emissions." - Lord May, President of the Royal


Society, 9 th November 2005





The world's oil, gas and mining industries account for nearly two-thirds of all violations of human rights, environmental laws and international labour standards. The extractive industries also account for most allegations of the worst abuses, up to and including complicity in crimes against humanity. UN Secretary-General, February 2006





The more oil a country produces, the more debt it tends to generate. World Bank programs designed to increase Northern private investment in Southern oil production have instead drastically increased debt. Skyrocketing oil prices are overwhelming the benefits of debt cancellation and threatening to deepen the debt crisis. Oil Change & Jubilee USA











